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APPENDIX
Tab 1.
 Average tax rate according to pre tax income deciles 2001

Charts 1. Average tax rates pre and after tax reform

Sources: Arachi-Zanardi
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Tab. 2.
Comparison actual norm (A) Vs tax reform (with different exemption rules: universal (B),
selective (C), decreasing selective (D))

         (A)                               (B)                           (C)                                  (D)

                                                                                              Sources: Padoa Schioppa

Tab. 3
Total tax burden and redistributive effects of case studies

                                                                                                     Sources: Baldini-Bosi  2002
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Tab. 4
Marginal tax rates average values for household equivalent income deciles

 

                                                                                                   Sources: Baldini-Bosi  2002

Chart 2
Marginal tax rates average values for household equivalent income deciles
 

                                                                                                  Sources:  Baldini-Bosi 2002

Chart 3.
      Average tax rates over individual taxable income

 

 Sources:  Baldini-Bosi-Matteuzzi 2002
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Chart 4
Percentage variation of household equivalent post tax incomes as a result of tax
reform, per deciles of household equivalent post tax incomes

                                                            Sources:  Baldini-Bosi-Matteuzzi 2002

Tab. 5
Falsitta’s case studies

Income 35 mil Lire – single income – 2 dependants
Pre tax income

35 mil
Tax liability

7.500
Average rate

21.43 %
Tax credits

2.057519
  Final tax liability     

  5.442481                          NOW
Pre tax income

35 mil
Tax liability

5.869
Average rate

16.77 %
Deduction = tax credits   Final tax liability

  3.812081         TAX REFORM
Income 70 mil Lire – single income – 3 dependants

Pre tax income

70 mil
Tax liability

19.350
Average rate

27.64 %
Tax credits

3.057525
  Final tax liability

  16.292475                        NOW
Pre tax income

70 mil
Tax liability

14.885
Average rate

21.77 %
Deduction = tax credits   Final tax liability

  11.828075       TAX REFORM
Income 70 mil Lire – two income – 2 dependants

Pre tax income

35 mil
35 mil

Tax liability

7.5
7.5

Average rate

21.43 %
21.43 %

Tax credits

1.000
1.000

  Family final  tax liability

  12.999988                        NOW

Pre tax income

35 mil
35 mil

Tax liability

5.869
5.869

Average rate

16.77 %
16.77 %

Deduction = tax credits   Family final tax liability

  9.7739188                         TAX
                                   REFORM

Income 140 mil Lire – single income – 2 dependants
Pre tax income

140 mil
Tax liability

46.600
Average rate

33.29 %
Tax credits

1.921535
  Final tax liability

  44.678465                        NOW
Pre tax income

140 mil
Tax liability

32.200
Average rate

23.00 %
Deduction = tax credits   Final tax liability

  30.278465       TAX REFORM
Income 140 mil Lire – two income – 2 dependants

Pre tax income

70 mil
70 mil

Tax liability

19.350
19.350

Average rate

27.64 %
27.64 %

Tax credits

0.551992
0.551992

  Family final tax liability

  37.596016                        NOW

Pre tax income
70 mil
70 mil

Tax liability
14.885
14.885

Average rate
21.77 %
21.77 %

Deduction = tax credits   Family final tax liability
  28.667216                         TAX
                                   REFORM

                                                                                                Sources: Budget Ministry 2002


